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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION TO BOARD OF DIRECTORS OF
THE PUBLIC WAREHOUSING COMPANY K.S.C.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of The Public Warehousing Company K.S.C. (the “Parent Company™) and
Subsidiaries (the “Group™) as at 30 June 2009 and the related interim condensed consolidated
statements of income, comprehensive income for the three month and six month periods then
ended and the related interim condensed consolidated statements of cash flows and changes in
shareholders’ equity for the six month period then ended. The management of the Parent
Company is responsible for the preparation and presentation of this interim condensed
consolidated financial information in accordance with International Accounting Standard 1AS
34: Interim Financial Reporting (“IAS 347). Our responsibility is to express a conclusion on
this interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Basis for qualified conclusion

As further discussed in note 10(e) to the interim condensed consolidated financial
information, during the year ended 31 December 2006, a performance guarantee amounting to
KD 10.1 million was called by a counterparty in relation to non performance of obligations
under a contract operated by a subsidiary of the Group and encashed during the year ended 31
December 2007. The amount was not expensed in the audited consolidated financial
statements for the year ended 31 December 2006, which in our opinion, is not in accordance
with International Financial Reporting Standards. We qualified our opinion in this regard on
the consolidated financial statements for the years ended 31 December 2006, 2007 and 2008.
Subsequent to 31 December 2008, the expert department of the Ministry of Justice issued a
report on this matter which was in favour of the subsidiary in respect of most of the issues
arising from the case. Pending final court ruling on this matter, in our opinion, other current
assets should be decreased by KD 10.1 million and retained earnings attributable to the equity
holders of the Parent Company should be decreased by KD 6.1 million and non-controlling
interests should be decreased by KD 4.0 million.







